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CHAPTER 30
ACCOUNTI NG FOR COST SHARED PRQIECTS

30-1. Pur pose. The purpose of this chapter is to provide
accounti ng gui dance and procedures for non-Federal contributions
toward the cost of project planning, engineering, design,
construction, and operations and mai nt enance under the Water
Resour ces Devel opnent Act of 1986, P.L. 99-662.

30- 2. Gener al .

a. The Water Resources Devel opnent Act (WRDA) of 1986, P.L.
99- 662, has entered the Corps of Engineers into a new era of
proj ect financing through cost sharing wth vari ous non-Feder al
sponsors (public entities). Although the acceptance of funds
fromprivate parties is allowed under section 4, R vers and
Har bor Act (38 Stat. 1053; 33 U.S.C. 560) navigation authority,
it is HQSACE policy that funds shall be accepted only fromduly
appoi nted public entities. See ER 1165-2-30, paragraph 9 for
further guidance.

b. Public Law 99-662 specifies that cost sharing provisions
apply to all projects in the | aw unl ess otherw se specified. The
law further states that cooperative agreenents hereafter referred
to as Project Cooperation Agreenents (PCAs), for construction,
operation and mai ntenance; and Feasibility Cost Sharing
Agreenents (FCSA) for Ceneral Investigation feasibility studies,
nmust be executed between the Departnment of Arny and the non-
Federal sponsor prior to beginning work. Sanple PCA, FCSA and
escrow agreenents may be found in ER 1165-2-131, ER 1165-2-120
and ER 1105-2-100. Finance and accounting (F&A) personnel nust be
famliar wth the accounting procedures of this regulation and
ot her cost sharing procedures referenced in appendi x A

c. Interdisciplinary teans | ed by the project nanager are
recommended by HQUSACE for devel opnent, negotiation and
expl anation of PCAs, FCSAs and escrow agreenents. It is
recommended that the teaminclude a Resource Managenent (RM
representative. The RMrepresentative nust be famliar with the
accounting procedures of this regulation and cost sharing
procedures of all references in appendix A
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30- 3. CGeneral I nvestigation Prograns Subject to Cost Sharing:

a. Feasibility Phase of Studies. The study cost sharing
provisions of P.L. 99-662 are applicable to studies which were
initiated after 17 Novenber 1986. Feasibility studies are cost
shared 50% Federal and 50% non- Federal . At | east 50% of a non-
Federal sponsor’s share (25% of the total feasibility phase cost)
wll be in cash. The remai nder of the sponsor*s share (not to
exceed 25% of the total feasibility phase cost) may be provi ded
t hrough in-kind products and/or services approved and acepted by
the district commander. No credit may be given to the sponsor for
work perfornmed prior to the start of the feasibility phase or
after conpl etion.

(1) The project manager assigned to the feasibility study
wi |l coordinate actions with the RN representative prior to
conpl etion of the FCSA negotiations with the non-Federal sponsor.
Coordi nati on and accounting nechanisns will be established for:
al l ocating and tracki ng non-Federal cash contributions; crediting
the val ue of approved in-kind service contributions; and
di stribution of charges against the Federal and sponsor accounts.
They will docunent the effective, departnental overhead and any
other rates, and identify increases that would trigger an
amendnent to the FCSA, per the line item budget constraints
i nposed by the FCSA and Initial Project Managenent Plan (1 PM).
(See ER 1105-2-100.)

(2) The project manager and RN representative will neet with
the sponsor prior to signing the FCSA to describe the follow ng
to the sponsor: procedures for recei pt and accounting of sponsor
cash funds; establishnent and handling of escrow accounts, if
used; prohibitions pertaining to comm ngling of funds; the “One-
Hour Rule” for recording direct |abor cost; frequency of charges
agai nst the sponsor contributed fund accounts; crediting the
val ue of approved in-kind contributions; the F&A reporting
products and their interpretation; circunstances precipitating
increases in effective and departnental overhead rates; parti al
reconciliation of the accounts for the sponsor and Federal end-
of -year budgetary requirenents; end of study reconciliation
mechani sns; and the provision and mai nt enance of accounting
records for inspection and audit by Federal or sponsor
representatives.

b. Credits.
(1) These costs represent project work perforned by the

| ocal sponsor during the feasibility study per Section 105(a) of
P.L. 99-662, for which credit nay be given and counted towards
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the required local contribution. An IPMP is the basis for
assi gning tasks between the Corps and the |ocal sponsor and for
establishing the value of credit for in-kind services.

(2) The determ nation of the dollar value of in-kind
products or services will be based on negotiation of a detailed
governnent estimate and a sponsor proposal. The val ue of in-kind
services wll be stated as fixed fee anmbunts determ ned by
appl yi ng applicabl e Federal regul ations, including OMB Circular
A- 87. The dollar value of the in-kind services will be
established prior to the initiation of the in-kind services.
Acceptance of the product will be as described in the | PWP.

30- 4. Preconst ructi on Engi neeri ng and Desi gn ( PED).

a. Projects specifically authorized under WRDA 1986 for
Pl anni ng, Engi neering and Design only. P.L. 99-662 specifies the
cost sharing for projects authorized in the WRDA 1986 for only
Pl anni ng and Engi neering (Sec. 105(b)) and Design (Sec. 105(c)).
Sponsors must contribute 50% of the cost of Pl anning and
Engi neering during the period of Planning and Engi neeri ng.
Projects authorized for Design only shall be shared in the sane
percentage as the project purpose. Unlike Section 105(a), 105(b)
and (c) do not authorize or permt any in-kind services to neet a
portion of non-Federal contributions.

(1) Planning and Engi neering Section 105(b). The costs
i ncluded herein are all costs of work necessary to produce a
feasibility report.

(2) Design Section 105(c). The costs included herein are
all costs incurred prior to construction funding of the General
Desi gn Menorandum or equival ent, the Feature Design Menoranduns,
and detail ed Plans and Specifications.

b. Al Oher PED. These costs nmay be incurred under several
cl asses below. Al PED costs incurred subsequent to the
feasibility study, other than costs under paragraph a(l) and (2)
above, are considered a part of, and included in, the total
project cost to be cost shared and included in the PCA. The PED
costs are to be treated as a conponent of the first year
construction costs and included in the sponsor*s first year cash
requi renents (see ER 1165-2-131, para 4e and Appendi x B)

(1) Continuing Planning and Engineering. Al such costs are
subject to cost sharing, if incurred on or after 1 Cctober 1985.
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(2) PED (projects not fully authorized).
(3) Advance Engineering and Desi gn.
(4) PED (projects fully authorized).

30- 5. Construction. The project manager will coordinate actions
with the RMrepresentative prior to conpletion of PCA

negoti ations with the non-Federal sponsor. Coordination and
accounting nmechanisnms will be established for: allocating and
tracki ng non-Federal cash contributions; crediting the val ue of
aut hori zed and approved Lands, Easenents, Ri ghts-of-Wy,

Rel ocations, and Dredged Material Disposal Areas (LERRD), Section
104/ 215 and other authorized credits to the sponsor*s cost share;
and distribution of charges against the Federal and sponsor
accounts. They will docunent the effective, departnental
overhead and any other rates, and will identify increases that
must be reported to the sponsor under the provisions of the PCA
and Project Managenment Plan (PMP). Reference ER 1165-2-131.

a. Non-Federal contributions of Project Cost. The non-
Federal cost sharing and project financing responsibilities
contained in P.L. 99-662 for construction are summarized in ER
1165-2-131, Appendix F; Appendi x B provi des specific guidance on
t he Federal / non-Federal allocation of funds and Appendi x G
provi des additional gui dance on conputing cost sharing for
navi gation projects. The non-Federal sponsor has flexibility to
determ ne whether to nmake the total estinmated non-Federal share
of construction cost available prior to the start of construction
or increnentally over the period of construction. The specific
policy is outlined in ER 1165-2-131, paragraph 9.

b. Federal Financing.

(1) For commercial navigation projects, Section 101(a)(1) of
P.L. 99-662 provides that a portion of the non-Federal sponsor*s
share will be paid during construction. Section 101(a)(2)
requi res an additional 10 percent of the cost of general
navi gation features to be paid by the non-Federal sponsor over a
period not to exceed 30 years at an interest rate determ ned
pursuant to Section 106. Interest During Construction (IDC) does
not apply for Section 101(a)(2).

(2) In special circunstances (see ER 1165-2-131, para 9d)
where | ocal sponsors request, |ocal financing may be deferred
under Sections 101 and 103 if approved by the Assistant Secretary
of the Army (Gvil Wrks) (ASA (CW). In such an instance, the
Federal Governnment will finance the construction costs from
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Federal appropriations, and the |ocal sponsors will repay their
share over tine, plus interest at a stated rate. Wien this
approach is taken, Interest During Construction (IDC) wll be
assessed, as well as interest during the repaynent phase, since
t he Federal Governnent is incurring an interest cost in financing
t he non- Federal share. Al interest will be recorded in the
Federal project account as m scell aneous recei pts funds returned
to the U S. Treasury. Interest nethodology is defined in ER
1165-2-131, appendix |I. This nmethodology will be followed for
all projects subject to provisions of P.L. 99-662, but wll not
be retroactively applied to projects when construction was begun
under previous |legislative authorities.

30-6. Fl ood Control and Coastal Energencies.

a. Cost-sharing provisions under natural disaster procedures
specified in ER 500-1-1, paragraph 5-1 require that 20% of the
cost to rehabilitate non-Federal |evees be provided by |ocal
sponsors. This contribution may be cash or in-kind services
provi ded during the period of construction.

b. In certain circunstances, notably for construction of
wells to provide energency drinking water, any construction of
wells by USACE will be paid by the applicant. USACE may
construct wells only when comrercial or other sources cannot
construct it wwthin a reasonable tinme. The purpose of the well
will be for human and |ivestock consunption only. Reference ER
500- 1- 1, paragraph 6-4.

30-7. | nl and WAt erways Transportation. Projects authorized
under Section 102 of P.L. 99-662 are to be financed in part

t hrough transfer appropriation 96-20X8861 (Inland Waterway Trust
Fund). The Inland Waterway Trust Fund will be used to pay 50% of
total construction cost. The term “construction” as used in
Section 102 includes planning, designing, engineering, surveying,
the acquisition of all |ands, easenents, and rights-of-way
necessary for the project, including | ands for disposal of
dredged material, and rel ocations necessary for the project.

30- 8. Qperation. Mintenance. Repair. Replacenent and
Rehabilitation (OVRR&R). The non- Federal cost of OVRR&R of
projects constructed pursuant to P.L. 99-662 shall be in
accordance with project purposes follow ng the guidance provi ded
in ER 1165-2-131, paragraph 13 and appendi x F.
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30-9. Reinbursenent For Advance Non-Federal Construction of
Aut hori zed Federal Harbors and | nland Harbor | nprovenent.

a. Section 204(e) of P.L. 99-662 provides authority to
rei mburse a non-Federal sponsor for construction of an authorized
Federal harbor or inland harbor inprovenment or separable el enent
t her eof .

b. A nodel agreenent, the Federal share of reinbursenent and
the projects eligible under Section 204(e) are provided in ER
1165-2-120. Rei nbursenent woul d be subject to the approval of
ASA (CW and the availability of appropriations as set forth in
ER 1165-2-120.

30-10. Lands. Easenents. Ri ghts-of-Way. Rel ocati ons and Dredged
Mat erial Di sposal Areas (LERRD).

a. In addition to cash requirenents, non-Federal sponsors
are required, under Sections 101 and 103 of P.L. 99-662, to
provide all |ands, easenents, and rights-of-way, and to perform

or assure performance of relocations (see para c below) and
provi de dredged material disposal areas (LERRD) or bear the costs
of such work if performed by the Corps. (See ER 1165-2-131 and
ER 405-1-12.)

b. The non- Federal sponsor shall receive credit toward its
share of total project costs for the fair market val ue of the
| ands, easenents and disposal areas it provides for the project.
Such val ue shall be determ ned by an appraisal which has been
prepared by a qualified appraiser who is acceptable to both the
governnment and the sponsor. The appraisal shall be reviewed and
approved by the Governnent. (See ER 1165-2-131 and ER 405-1-12.)

c. The specific policy for performng and cost sharing of
relocations, renoval or alteration of highway bridges, railroad
bridges, utilities and certain structures may be found in ER
1165-2- 131.

30-11. ©Method for Providing Non-Federal Funds.

a. Direct Paynment. For projects involving a single contract
to be conpleted in one fiscal year or a project that wll be
conpleted in one fiscal year, the |ocal sponsor shall provide
their full cash requirenment prior to awarding the contract. The
check will be delivered to the F&A O ficer for deposit in the
U.S. Treasury. (See para c bel ow.)
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b. Escrow Accounts.

(D Non- Federal sponsors of water resource projects, especially
those projects that will be constructed over a period of years,
may Wi sh to provide their required contributions in an interest
bearing escrow account. The escrow account provides a neans for
the non-Federal sponsor to earn interest on its funds and ensures
the Corps that funds are available for use i medi ately when
needed. Funds are not available for obligation purposes by the
Corps until withdrawn fromthe sponsor’s escrow account and
deposited into the U S. Treasury. Usually, funds in escrow wll
be withdrawn by the district Conmmander or another designated
official for deposit into the U S Treasury in increnments as
needed. Approval from HQUSACE (CECC-G is required only when
escrow agreenents differ fromthe nodel escrow agreenent.

Further discussion is provided in ER 1165-2-30 and ER 1165-2-131.
The nodel escrow agreenent found in those ERs has been nodifi ed.
The revised nodel is |ocated at the follow ng internet address:
http://ww. hg. usace. arny. nil/cecc/ccpca. ht m *

(2) Escrow accounts nust neet certain criteria. The financial
institution nust be financially secure. The financial
institution that holds the escrow account nmust hold a nationa
charter (i.e., be a nenber of the federal Reserve) or at |east be
i nsured by the Federal deposit Insurance Corporation (FDIC). In
addition, the deposit of funds nust be irrevocable. The sponsor
must not be able to withdraw the funds until the Corps has
certified that no additional funds will be needed. The funds
will not be used for speculative investnment. Any investnent by
the financial institution nust be a direct obligation of the
Federal Governnent (e.g., Treasury bills) or obligations of
Federal agencies guaranteed by the Federal Governnent (e.g.,
certificates issued by the Governnent National Mbortgage

Associ ation).

c. Letter of Credit. The |ocal sponsor nmay w sh to provide

An irrevocable letter of credit for its share of project costs.
Aletter of credit is simlar to an escrow account. Wth a
letter of credit, a financial institution guarantees to the
Federal Governnent that funds are avail abl e upon request fromthe
| ocal sponsor to neet the required cash outlays. The letter of
credit nust be approved by HQUSACE (CECC- G .

d. Deferred Paynents. Deferred paynents by non- Federal sponsors
are covered in ER 1165-2-131, appendix |I.

e. There are occasions when | ocal sponsors may wi sh to neet
their cost sharing responsibilities at |least in part with funds
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t hey have received fromthe Federal Governnent. As a general
rul e, non-Federal shares of project cost are to be satisfied

t hrough the use of non-Federal funds. Federal funds may not be
used to neet the | ocal sponsor*s share of project costs under
P.L. 99-662 unless the expenditure of such funds is expressly
authorized by statute as verified in witing by the granting
agency. (See ER 1165-2-131, para 9b.)

30-12. Accounting Procedures.

a. GCeneral. The cost sharing and financing concepts of P.L
99-662 require adherence to the highest accounting standards.
Al'l costs must be recorded, docunented and verifiable. The F&A
of fice must be responsive to the non-Federal sponsors and project
managers by understandi ng the requirenents of the FCSA or PCA and
provi di ng the foll ow ng:

(1) Current and accurate financial reports as required in
the PCA, FCSA, IPWP, and PMP to the project manager for provision
to the I ocal sponsor at |least quarterly, if not required on a
sem -annual basis in accordance with the WRDA of 1988.

(2) Al values of approved credits (in-kind services and
LERRD) perforned by the sponsor are properly reflected in the
of ficial accounting records.

(3) Tinely notification to the project manager of | ocal
funds needed for the comng fiscal year.

(4) Al revolving fund distribution rates are consistently
and uniformy applied to cost shared projects and Feder al
projects alike.

(5 Al costs subject to cost sharing are reported to
proj ect managers through the official accounting records (COEM S
F&A) .

b. Non-Federal contributions of Project Cost. During the
FCSA or PCA negoti ating process, avail abl e non- Feder al
contribution options nust be explained by the project manager to
the | ocal sponsor. Signed copies of the FCSA or PCA nust be
mai ntained in the F&A office. Except for ASA (CW approved
deferred paynents, the FCSA or PCA shall provide that prior to
the obligation of Federal Funds, the |ocal sponsor shall have
either paid directly to the Governnent their share of the
estimated total project costs or placed those funds w t hout
control of the project sponsor in an escrow account deened
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acceptable to the Governnent or otherw se provided sone
irrevocabl e comm tnent or paynment. Non-Federal funds will be
deposited in the U S. Treasury prior to any obligation of funds
by the Governnment unless the deferred nethod of financing is
approved by the ASA (CW.

c. Contributed Funds.

(1) The guidelines for the ASA (CW to accept required cash
contributions or advanced funds fromthe sponsor are in ER 1165-
2- 30, paragraph 4.

(2) Unless specifically called for in the authorization
| egi sl ation, adm nistrative action by the ASA (ON is not needed
for “Required Contributed Funds” after the execution of the PCA
or FCSA. See ER 1165-2-30, paragraph 5 for explanation
term nol ogy of types of Contributed Funds.

(3) Contributed Funds appropriation 96X8862 will be used in
accounting for the non-Federal required cash share of the cost
of : feasibility studies, preconstruction planning, engineering
and design, construction and operation and nai nt enance.
oligations will not be incurred until funds are deposited in the
U.S. Treasury under Trust Fund Recei pt account synbol 968862,

Ri vers and Harbor Contri buted and Advanced Funds, Corps of

Engi neers. Appropriation 96X8862 is authorized by Congress to the
Corps of Engineers for expenditure of Trust Fund Receipts.

Funds deposited to Trust Fund Recei pt accounts are i mredi ately
avai l abl e for obligation in appropriation 96X8862 w thout any
further action by Congress or HQUSACE. All charges nmade to these
accounts will be for costs which result in a cash transaction,
such as, accounts payable for contractor’s earnings or intra-
district transfer “no check drawn” between contributed funds and
the Federal project. Project account nunbers for contributed
funds projects nmust be assigned as a mninum on a one-to-one
basis wth the federal project unless otherwi se nmutually agreed
upon in witing with the sponsor. However, if separate
contributions are made for separate portions of a project, such
as, flood control and recreation, separate project accounts wll
be established to avoid any appearance of comm ngling the funds.
Extrenme care nust be taken to ensure conpliance with the “one-
hour rule” in recording | abor costs (see para 6-11(3) of this
regul ation). Departnental overhead and ot her revol ving fund
distribution rates will be consistently and uniformy applied to
cost shared projects as wth Federal projects. Installations do
not have authority to establish
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special rates unless prior approval is granted by HQUSACE
(CERMF). See appendix B of this regulation for pro-form
entries for recording Contributed Funds.

(4) District comanders are authorized to return unused
portions of “Required Contributed Funds” and “ot her non-Feder al
funds” as a part of the final settlenment of non-Federal sponsor*s
requi renents and rel ocation contracts for the ASA (CW. However,
non- Federal contributions nmust not be returned until the final
accounting report (appendix E) is conplete. See appendi x B of
this regulation for pro-forma entry for return of Contributed
Funds.

d. Advanced Funds. Acceptance of advances from | ocal
interests usually involves the initiation of construction of a
new project or the advance of a project elenent schedul ed for
future years. Such advances will not be accepted unless directed
or approved by the Appropriation Commttees of the Congress and
after coordination with and approval by the ASA (CW. If
approval is granted by HQUSACE (CECWL) and acceptance of the
advance funds is made, a journal entry (Corps of Engineers
Managenent I nformation System (COEM S) “VE’ transaction) to debit
general |edger 138.1 or 162.0 and credit 143.0 nust be nade (see
appendi x B, para 5). Once the project is approved for
construction the journal entry nust be reversed. See ER 1165-2-
30, paragraph 10 for further explanation of advance funds.

e. [Escrow Accounts. Escrow account statenents wll be
furni shed nonthly by the escrow agent to the | ocal sponsor and
t he project manager. The project manager will provide a copy to
the installation F&A O ficer. The account statenent nust reflect
deposits, disbursenents and account bal ance. The F&A O ficer
will reconcile the nonthly account statenments with any deposit
correspondence by the | ocal sponsor and wi thdrawal request by the
Corps. Any deposits or withdrawal s nust reconcile with other
COEM S accounting records. The F&A O ficer and the project
manager nust ensure that a balance is maintained in the escrow
account to neet future requirenents as stated in the agreenent.
The nonthly reconciliations will be maintained for audit and
verification purposes. Copies of signed escrow agreenents and
letters of credit nust be maintained in the F&A office. See
appendi x C of this regulation for establishing escrow accounts in
the COEM S F&A data base.

f. Credits. Costs of approved project work or other work
i ncl udi ng provisions of LERRD, perforned by the | ocal sponsors
which is counted towards the |ocal cost sharing requirenents wll
be recorded in the follow ng feature project accounts:
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General Investigation 96X3121 or 96X3112 Feature 99 Ceneral
| edger 138. 1.

Construction 96X3122 or 96X3112 Feature 99 General | edger
138. 1.

Operation and Mi ntenance 96X3123 or 96X3112 Feature 80. 26
CGeneral | edger 162.0.

Fl ood Control and Coastal Energencies 96X3125 Feature 99
CGeneral Ledger 138.1.

(1) Accounting entries for approved credit (in-kind services
and LERRD) w |l be the sane as those for “transfer of cost of
property”. See sanple accounting entries for recording credits
in appendi x D of this regulation.

(2) Credits for project work by sponsors reflect actual
project costs and affect requirenments for both the Federal
appropriations and cash contributions fromlocal sponsors. Al
parties concerned will maintain thoroughly docunented basis for
sponsors* non—ash credits for audit purposes. Credits wll be
entered in COEM S by F&A with direct input fromthe project
manager. Fi nance and Accounting and the project manager nust
ensure credits for |land, easenents and right-of-way (LER) agree
W th actual appraised/credit values. Entries should be nade when
t hey occur, when possible, but wll be nade at |east quarterly.
Accounting records should al so be adjusted nonthly, but at |east
quarterly for land acquired by the non-Federal sponsor but not
used for the project where the acquisition has occurred to carry
out terns of a PCA, but ownership is no | onger needed as a result
of project changes nade by the Federal governnent. In those
i nstances, credit will be reduced by an anmount equal to the val ue
of the marketable interest the sponsor may have in the property.
Proj ect managers may request the services of interna
review contract audit personnel, if they desire any verification.

g. Contract Cost. Normally the contract pay estimate wll
be split between the applicable Federal and non- Feder al
percent ages and costed to the Federal and Contri buted Funds
project. Project managers may request that the total contract
cost be reflected in the Federal project. Manual transfer of
contract cost fromthe Federal to the Contributed Funds project
will be required if this nmethod is used. However, funds nust be
available in the U S. Treasury when the contracting officer signs
the contract and the applicabl e percentage of non-Federal
sponsor*s share nust be obligated in the Contri buted Funds
proj ect .
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h. Distribution of Cost Shared Cost.

(1) CCEM S program 203P555K has been devel oped to
automatically distribute cost to appropriation 96X8862 or 20-
96X8861 fromthe perform ng Federal appropriation. The 203P555K
programwi || generate COEM S “PZ” transactions based on the
option selected on the input data cards. The program nust be run
mont hly, since only the current nonth field of the data base is
extracted. The 203P555K program should be run in the next to the
| ast cycle of the nonth. The generated “PZ” transactions wl|
then be input in the last cycle of the nonth. Cost codes for the
di stribution nust be on the data base prior to running the
program The last ten digits of the workcode will be the same for
both the Federal and non-Federal projects. Position eleven of the
Federal cost code is used to designate nultiple Contributed Fund
“FW projects tied to one Federal project. The follow ng two
options are avail able using COEM S program 203P555K:

(a) Option 1: The programw || search accounting el enment
(A/E) 226 through 351, excluding A/E 284, and generate “PZ’
entries for each AAE in the Federal project, breaking out each
Al E by the input distribution percentage.

(b) Option 2: The programw || sunmari ze Federal project
costs A/E 226 through 350, excluding A/E 284, then generate a
“PZ” entry based on the input distribution percentage. The entry
will debit AJE 398 (cost-shared in-house costs distributed) and
credit A/E 396 (in-house costs distributed credit). Option 2
W Il sumrarize project costs for A/E 351 and generate a “PZ"
entry based on the input distribution percentage. The entry w |l
debit A/E 399 (cost-shared in-house overhead distribution) and
credit A/E 397 (in-house overhead distribution credit).
Accounting elenments (A/E 284) is excluded by the 203P555K program
since the contract is split manually when obligated. Care shoul d
be exercised to ensure nonthly m scel |l aneous obligation docunents
(MODs) are input in order to elimnate COEM S rejects of the “PZ”
transacti ons.

(2) Manual distributions of cost to appropriations 96X8862
and 20-96X8861 will be made with a COEM S “PZ” transaction. MODs
must be input in order to elimnate COEM S F&A rej ected
transactions. Care nust be exercised to ensure total cost
transferred fromthe Federal project to the sponsors contributed
funds account use the correct percentage.

(3) |If sub-projects are used in the Federal appropriation,
manual distribution of cost nust be nade.
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COEM S 203P555K i s not programmed to update with sub-projects.
Care nust be exercised to ensure cost at the sub-project level is
reconciled to the total cost at project |evel.

i. Collections.

(1) Direct up-front cash contributions are addressed in
paragraphs 30-1i and 30-12c above.

(2) Al interest collected on deferred paynents will be
treated as m scel |l aneous receipts (funds returned to the U S
Treasury).

(3) Deferred paynent. When approved by ASA (CW this
category will be applicable to construction under Sections 101
and 103 of P.L. 99-662, when cost share recovery is financed by
Federal appropriations and is paid back over time with interest
by the | ocal sponsor. The general concept is non-Federal
sponsors provide their share of funds for cost shared work prior
to initiation of that work. However, P.L. 99-662 does nake
limted provisions for deferral of certain non-Federal paynents,
at the discretion of the ASA (CW. The specific guidance of
paynment deferrals is discussed in ER 1165-2-131, appendix I.

(4) Disposition. Ensure collections received for paynment
under the deferred paynent plan are properly classified. Proper
accounting classification is necessary to ensure that
appropriations are not inproperly augnented. \Were
appropriations made by Congress to the Corps include an anmount to
cover sponsor*s deferred paynents, and rei nbursenents are nade by
t he sponsor, all such repaynents including interest will be
treated as m scel |l aneous receipts (funds returned to the U S
Treasury). Where appropriations nmade by Congress to the Corps do
not include an anount for or the sponsor*s deferred paynents,
repaynents by the sponsor will reinburse the Corps’ appropriation
fromwhich the deferred paynents were nmade. Any interest will be
treated as m scel |l aneous receipts.

] . Final Accounting Report. Appendix E of this regulation
contains preparation instructions and sanple formats for the
final accounting report to be provided the non-Federal sponsor as
required by both the FCSA and PCA upon study/ project conpletion.
The final accounting report format may al so be used as a
wor ksheet for determ ning cost by purpose to be manually
distributed to the non-Federal sponsor*s Contri buted Funds
account. Cost should be transferred nonthly but nust be
transferred at | east quarterly.
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